9. Define Fiscal Policy and point out its objectives.
Are the objectives of fiscal policy similar in
developed and under development countries ?
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10. Write short notes on any two of the following :
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(@) Testsof Maximum Social Advantage

Stfrraw | A Y St

(b) Effects of Taxation
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(c) Taxable Capacity
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(d) Progressive Taxation
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Candidates are required fto give their answers in
- their own words as far as practicable.
gieirefl Feraye 379 vl 7 81 3w 7
The questions are of equal value.
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Answer any five questions.
15T ater 3o & I3 |
1. Define Public Finance. Is there any fundamental
difference between Private Finance and Public
Finance ?
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2. Account for the failure of the market in producing

public goods and explain the role of government
in this regard. |
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Discuss the economic and functional

classification of public expenditure.
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Discuss the effects of public expenditure on

production and distribution of wealth in a

community.
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Discuss the main sources of revenue of the
Government of India and assess their relative

importance.

XV -77/3 (2) - Contd.

mwﬁm%g@uﬁaﬁw@raﬁam
3ok TTUTETh HEed ! S |

Discuss the relative merits and demerits of direct

and indirect taxes. Are they complementary to

each other ?
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Define incidence of a tax and discuss the
difference between impact and incidence of
taxation. How incidence is determined under
Perfect Competition ?
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Examine critically the various methods for the

redemption of public debt.
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